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0L MEN ‘DEFECT
INFURLS DISPTE

Independent Group Jolns
Coal Industry in Stand
on National Policy

STUDIES ARE FAVORED
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mitices, provides that the joint
committes to be sel up maks a

lt:fy of and future
U ldﬂMhn«dcaM
rosources and recommend to

c"f“' proposaly for an over-
All fuels policy to meet national
ds, glving con-

ohergy
Mderation to “optional alloca-

thon to the - u:ld and

CIATRY TeSOUrces ir most

productive economic Uses.'
The word “allocation™ and

generally are Interpreted by
some oil mon as ng Lo pos-
nible ennctmeont of Jegistation
that would carve out a poction
of the fuels market for coal and
;t.x‘all.mx lhc;nlofw oll ln:]t‘ 81;:
4 other wordy aane
doclsion on what foels to be
used would not ba left to the
conaumer but to some governs
mental ogency,
To make the resolution more
palatable, it &5 reported that the
- decids to elimi-

EPOUAGTA IRy
Inate the provision for recone

port, which eould bs just ns

mending I tion und mosic
instend to have A commitles
formed to mrke & study of the
nation’s fuel needa and re-
sources. To some persons who
have opposed the plan from the
o, this change would /mean
Jittle aince it etill would provide
for an Inveatigation and & re-

effective on any future legis-
Iation as direet recommanda-
tions by the committes,
wg?ba |;“ ct:e h.n:um’n fuels
cy, W w‘olﬂm
well in the even through
tvo World , needs avers
Just now and requires
more governmental control, cer-
all d"u:u-y m‘ g .{::
y  Epeci
major - campunies, that
thore

tion

only result In complications de-
which in turn weould

Jend  Inevitably to sdditional

eontrols

According 10 the concurrent
resolutions, the national fuels
is needed because e
servea of foel and en re-
mources are In varying en
limited,” and the Increasing
energy needs of the nalion ean

MARCH 6, 1960.

2t
‘distribution of fuels

be sdequately mot only by the
mest  effective ulllization of
these resouroes,

This would séem to suggest
the possibliity that the oll and
ga resecyes soon may be ox-
maam the heavy

ny upun them
and that they wmust be con-
served ay much as possible by
using coal Instedd. It Is gen-
orally agreed that the coal re-
aocurces are ample for centuries
al the present rate of demund,

Roserves at Record

In iMs conmection, ofl indus.
try execullves nole that known
pettolewm reserves now ard at
A record level and are buing
added Lo eich year despite the
high production ¥ate, Foe ibe
forseeable future, they Nold n
damestia shortaps of oll or gas
Is certainly notl a realistic pos-

sibllity,
Auether section of the reso-
lution provides for the Joint

Committes giving careful cone|’
derntion

the goographic
And “the development of hal:
anced and Interrelated regional
fuel ebonomies.”
This generally is In
Rs meaning that in aress where
conl is In abundant m!y. it
ahould have a prefe -
ton In the Alyo, 1t s
ulu':ﬂio n‘unu;“l t ofl wnd
nmatural gas for ng purposes
shauld be used xo far uppoutbh
only in the arcas nearest thelr
producticn 3

The:position of gomo in the
ofl Industry is that such. an
arcangemoent of markoets throupgh
ey and. A wBdttiony Wbt

and, ,
slow the matfons’ industrial

According to Mr. Soned' nn&-
ment, two t P e
doclsion of the a2800!-
ation to participate In the ef-
forts to estab A natjenal
fuels polley, .
¥ P, O, Controls Notod

In the first place, the Inde
pendent producer fn Texas for
yoars has been striving for the
removal of the Federal Power
Cammiesion's utiity re tion
of the gas industry, If &' na-
tional fueis polloy  should he
sdopted by Congress, tho gaso-

cia belleves there Would bed

a good chance of getting the
¥, P. (. out of the natural gas
[nduat®y or At least relaxing Ita
mn{ml over tha mle of that

o
"'tl'ho second fector hlll‘ 'go ‘okl’

h proviakon
the lnmmm Act, which
permits the deduction of 273
per cent of the gross Income
from oil and gas production for
Income tax purposes, At press
ent, there nro several b in
both fhe Hoise and Senate to
ctif the depletion aflownnee and
the associntion argues that ¢
it should throw Its M‘%:: b~
hind the fuels polley ption
it conld expect somn ald from
con! in maintatning the deple.
tion rate in effect.

Jained now In the drive to
ereate & committee to study A
national fuels policy are practi-
cally the same groups that sue-
oredod n getting controls im-
posed on odl Impotts,

Withy forly-two Sensors co-
sporsors of the resolution and
twenly-two House membors
sponsoring  slmilar resolotions,
the pdvocates of n dew national
fuels poliey present a rather

P

formidable frond.




